
For startups and small businesses aiming to scale, accessing Small Business Administration (SBA) lending is often a
critical growth milestone. Yet, choosing where to seek SBA loans—through a traditional bank or a fintech platform
—can be daunting. The decision is not just about lending terms; it reverberates through your entire financial tech
stack and month-end close.

This post dives deep into the practical tradeoffs between fintechs like Rho, Arc, and Every versus traditional
banks, with special attention to how these options impact your relationship banking experience, credit authority,
treasury yield on idle cash, and your accounts payable (AP) workflows. Along the way, we’ll highlight the hidden
complexities behind “all-in-one” claims, native accounting versus integration syncing risks, and what happens
when your headcount doubles.

Understanding SBA Lending: The Role of the Relationship Banker and
Credit Authority
At the heart of SBA lending with traditional banks is your relationship banker. This isn't just a friendly face; they
are your direct pathway to the bank’s credit authority, capable of navigating underwriting nuances and
advocating for your business. Their local expertise and established rapport often accelerate approvals and flexible
terms that fintechs commonly struggle to match.

Fintech lenders tend to automate SBA loan processing, using algorithms and data APIs to assess creditworthiness
quickly. While this cuts time and administrative overhead, it also means less human discretion, critical during times
when your business may not https://ontpinvest.com/best-all-in-one-business-banking-solution-banking-cards-
treasury-accounting-2026/ fit a neat credit model.

All-in-One Platforms: Five Layers, Not Just Checking
Fintechs like Rho, Arc, and Every market themselves as “all-in-one” financial platforms that combine banking, bill
pay, virtual cards, credit lines, and cash management. But it’s important to recognize that these are rarely simple
checking accounts; they are five distinct layers bundled together:

1. Banking Layer: FDIC-insured checking and savings accounts

2. Spending Layer: Corporate cards, virtual/physical, often with embedded controls

3. Lending Layer: Credit lines or SBA loan facilitation

4. AP Automation Layer: Invoice processing, approvals, workflows

5. Accounting Layer: Reconciling transactions, reporting, and sometimes native bookkeeping

The cohesive UX is appealing, but each of these layers stores complexity behind the scenes. For example, when you
get SBA lending through these fintechs, it’s rarely from them as a direct lender. Instead, it's often a facilitated
product or a credit product tied to a partner bank, layered on top of a fintech operational platform.

This is why understanding how these layers interact is crucial, especially at month-end close when inaccuracies in
syncing between layers cause painful reconciliations.



Native Accounting vs Integration Sync Risk
One of the biggest pain points with fintech platforms comes down to accounting integration. Platforms like Rho
and Arc often provide APIs or built-in integrations to leading accounting software (e.g., QuickBooks, NetSuite),
syncing transaction data, payments, card usage, and loan activity.

But here’s the catch: syncing is tricky and fragile. Imagine your SBA loan drawdown posting in your fintech account
but failing to sync accurately with your accounting software. The result? Month-end reconciliation headaches,
missing ledger entries, or double-counts.

Some fintechs attempt native accounting—meaning the accounting functionality lives within their own system
and isn’t reliant on third-party sync. While this removes sync risk, you lose the richness and ubiquity of specialized
accounting tools, and you often get “accounting-lite,” missing controls and detailed financial statements necessary
for thorough audit trails.

What Happens When Headcount Doubles?



When your company grows and adds finance or accounting staff, the hidden cost of dealing with sync gaps
escalates exponentially. More users mean more transactions, which means more opportunities for data errors to
compound. This blows up the reconciliation backlog and turns the close process into a multi-day ordeal.

Traditional banks, while not always shiny or UX-first, feed directly into trusted accounting systems or familiar
export tools, which can reduce this friction. But, they fall short on modern features like integrated spend controls
or automated AP workflows.

Treasury Yield on Idle Operating Cash: How It’s Delivered
For growing businesses, idle operating cash is a cost center. Every dollar parked is an opportunity cost unless
you’re capturing yield. How fintechs and banks deliver treasury yield differs:

Traditional Banks: Usually offer savings accounts or money market funds with variable interest rates linked
to federal funds rates. These yields are transparent but often low and require manual transfers.

Fintech Platforms: Some fintechs embed sweep accounts, investing idle cash in high-yield funds or
government-backed securities, and display aggregated yield on their dashboards. Examples include Rho’s
sweep capabilities and Arc's cash optimization features.

However, marketing blurbs often overpromise on yield. It’s critical to understand the underlying instruments and
fees because an attractive headline yield may hide harsh liquidity restrictions or tiny net returns after fees.

AP Automation Depth vs Simple Bill Pay
Another crucial factor is how your SBA lender’s platform integrates with Accounts Payable workflows, especially if
you plan to scale. Fintechs like Arc excel at automating bill capture, approvals, and payments, often leveraging
virtual cards for vendor spend to track, control, and reconcile in one system.

However, many other fintech platforms limit you to “simple bill pay” — upload invoice, push ACH or check
payments — which doesn’t reduce the manual heavy lifting. Meanwhile, traditional banks rarely improve AP
beyond transactional bill pay portals, leaving you to stitch together separate AP automation tools, complicating
month-end close.

In short, fintechs offer robust AP workflows that can revolutionize your payables but only if the automation depth
fits your complexity and volume. Otherwise, you risk juggling multiple disconnected layers, defeating the purpose.

Company Profiles: Rho, Arc, and Every in the SBA Lending Landscape
Company SBA Lending Approach Accounting Integration Cash Management & Treasury Yield AP Automation Rho
Facilitated SBA lending via partner banks; credit decisions blend automation and relationship managers Offers
native sync with QuickBooks, Xero; careful of potential sync risks at scale Provides sweep accounts for idle cash
with competitive yield options Advanced AP workflows with invoice capture, approval routing, vendor payments,
and virtual cards Arc Primarily credit line with SBA-backed products in partnership; strong digital approval
processes Integration with popular accounting tools; developing native accounting features Cash management
features include yield optimization via sweep accounts or partnered funds Focus on deep AP automation
leveraging virtual cards and spend management controls Every Newer entrant focusing on embedded SBA
lending and credit authority delegation through fintech partners Emphasis on seamless sync with dominant
accounting software; still maturing native capabilities Offers efficient treasury yield products with transparent
breakdowns of yield delivery Basic bill pay automation with roadmap to deeper AP automation



Conclusion: What Breaks at Month-End Close?
When you combine the urgency of SBA lending with your day-to-day financial operations, the core question
becomes: what will break at month-end close? Fintech platforms excel at experience and speed, offering attractive
AP automation and modern spend controls. However, they often introduce sync risks in accounting integrations,
and their SBA lending is largely facilitated, not directly underwritten by them, meaning credit authority rests with
partners, not your platform.

Traditional banks bring trusted relationship bankers with direct credit authority crucial for navigating SBA policy
nuances and offering flexible terms. But often lack the advanced automation and spend management fintechs
provide.

For finance teams thinking long term, it’s essential to scrutinize:

How your SBA loan impacts your financial stack layers

The robustness of accounting integrations versus native systems

The real treasury yield mechanics on your parked cash

Which AP automation capabilities match your current and future headcount growth

Ultimately, the right choice balances smart SBA lending with ironclad month-end close and reconciliation integrity.


